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PROJECTION

Planned Capital Investment in the Power Sector (in billion USD)

Renewables I 15.0 [ +10GW |4 15Bill USD
Hydroelectricity 10.2 +3 GW
Nuclear 6.0 +1 GW
Thermoelectricity 4.8 +6 GW
Transmission 5.0 > 5k km
Demand 2018 133 TWh > Demand 2025 170 TWh




NEW REGULATORY FRAMEWORK

Mandatory Targets Resource

8% @ 2017-18 Diversification

16% @ 2021 Geographical and Technological
20% @ 2025

4 )
New Utility-Scale

RE Framework

Law N° 27,191
\_ /

Fiscal Incentives FODER
Applicable to IPPs and Local Public Trust Fund for Guarantees

Manufacturers and Financing




RENEWABLE ENERGY NATIONAL TARGETS 2018 - 2025

Ex-ante RenovAr + Actions up to 2018
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2018 2019 2020 2021 2022 2023 2024 2025
Ex-ante RenovAr Actions up to 2018
RenovAr Round 1 1.1 GW 2.6%
RenovAr Round 1.5 1.3 GW 2.8% 10.9 MMCO2eq
0.8 GW N . .
1.8% Legacy Contracts (R202) 0.5 GW 1.5% > Avoided with all
) RenovAr Round 2 2.0 GW 5.2% awarded projects
MATER 1.1 GW 2,6%
Total 6 GW 14.6%




RENEWABLE ENERGY PROGRAM 2016-2025

Regulatory Framework Documents

F

Law 27,191 Decrees

Senate

4014 531 and 882
(94% positive vote)

Lower Chamber

4Q’15

(93% positive vote)

RENOVAR PROGRAM

CORPORATE PPAs LEGAL
FRAMEWORK (MATER)

Round 1: Res. 71 and 136/2016
Round 1.5: Res. 252/2016
Round 2: Res. 275/2017

Round 3: Res. 100/2018

Res. 281/2017
Disp. 1E/2018




CONTRACTUAL FRAMEWORK FOR DE-RISKING

1. 2.
Power Purchase ITRUF
CONTRACTS Agreement Trust Adhesion
Energy Sales Agreement
Energy Payment and Early

Termination Guarantees




RISK COVERAGE WATERFALL FOR WORST-CASE SCENARIOS

O. 1. 2. 3. @
Offtaker FODER Sovereign World Bank
Guarantee Guarantee Guarantee
Energy Payment Termination Payment 1 Termination Payment 2
Delays From Offtaker to Sovereign
in payment full Sovereign risk to AAA risk
covered up to ca +
g P Bankability

Increase
competence 2>
Decrease prices

(Due Diligence)



LIQUIDITY GUARANTEE
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1 Energy Payment Guarantee

7. FODER seeks repayment from CAMMESA after having made an Energy Guarantee Payment on its

5. IPP issues a claim to FODER for late or non-payment

N\
6. FODER pays IPP under Energy Payment Guarantee

4. CAMMESA pays 1. IPP injects Renewable Electricity into National Grid
IPP on a monthly
basis under PPA (#)

2. CAMMESA bills End Consumers on a monthly -
CAMMESA basis through DistCos or directly to major users Electricity
End Consumers

T I

3. Consumers pay on a monthly basis through DistCos or directly in case of major users

(Off-taker)

(*) To replenish FODER so that it always holds 12 months (Round 1/1.5) and 6 months (Round 2) worth of eligible PPA payments as liquid reserve
(#) CAMMESA coordinates efforts with FODER on a monthly basis in order to ensure that all payments are covered in full on due date

of Energy under PPA Renewable Energy
IPP (Seller) , Trust Fund

(FODER)

8. Ministry of Energy & Mining
increases Guarantee Charge (*)

—

Physical Flow

Payments

Guarantees




SOLVENCY GUARENTEE (TERMINATION)

Z Termination Payment Guarantee via Treasury Bills

3 The World Bank

5. The FODER submits a claim for needed budget to the
Ministry of Energy and Mining (MINEM)/Ministry of Finance
(MF) in exchange of the treasury bills, kept in guarantee.

Renewab(lje Egergy 6. MINEM / MF does not
Trust Fund (FODER
( ) _ have the funds

(Trustee: BICE) \

4. IPP submits the
claim for payment of
the Project Sale
Price to the FODER

1. Cause for termination
or sale of the project occurs

CAMMESA  §
2. IPP submits the claim to CAMMESA

(Off-taker)

3. CAMMESA does not pay to the IPP

MINEM / MF

Representatives of the National State

7. The FODER does not pay to the IPP
the Project Sales Price or pays partially

10. IPP claims for the balance to
the FODER Trustor

\ 4

\
4
IPP (Seller) 8. IPP submits the claim to the WB (*) @

\

11. National
State pays to
the WB the

amount due

THE WORLD BANK

IBRD « IDA | WORLD BANKGROUP

9. The WB pays the eligible amount to the IPP (*)

(*) The FODER grants individuals and legal entities which have issued projects the irrevocable right to directly submit claims before the World Bank in certain cases and to receive payments from the World Bank.



ROUND1/1.5/2

147 AWARDED PROJECTS: 4,466.5 MW TOTAL AWARDED CAPACITY & 15,836 GWH/YEAR
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OFFERED CAPACITY VS. RECEIVED CAPACITY

6,343 MW RECEIVED

7~ —A o~
RenovAr Round 1 .IIII 6 x oversubscribed
—~—

1,000 MW OFFERED
9,391 MW RECEIVED

~— s —~
RenovAr Round 2 .IIIIII 8 x oversubscribed
W—J

1,200 MW OFFERED




ROUND1/1.5/2
147 AWARDED PROJECTS: 4,466 MW TOTAL AWARDED CAPACITY & 15,836 GWH/YEAR
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WIND
PROJECTS: 34
MW: 2,466
GWh/year:
9,778

PROJECTS: 41
MW: 1,732
GWh/year:
4,290

BIOGAS, BIOGAS
FROM LANDFILL,
BIOMASS
PROJECTS: 58

MW: 236
GWh/year:

1,665

SMALL

HYDRO
PROJECTS: 14
MW: 32
GWh/year:
103




RENEWABLE ENERGY - January 2018

120 Project
in commercial operation
and under construction

6,677 MM USD

Total Investment

¥

4,520 MW

in total

25

PROJECTS IN
COMMERCIAL OPERATION

20 projects: Round 1, 1.5, 202
3 projects: Round 2
2 projects: MATER

ecrs (TR
PROJECTS

UNDER CONSTRUCTION

37 projects: Round 1, 1.5, 202
33 projects: Round 2
25 projects: MATER

626 MW 3,894 MW
Estimated Investment Estimated Investment
999 MM USD 5,678 MM USD

CURRENT JOBS: 9,411

OPERATION & MAINTENANCE




RENOVAR AND MATER SUMMARY

19
Biomass
197
Awarded
_35 Projects
Biogas
5
Biogas
from
Landfill

95%

of the whole
territory

12 to 30

Month term to set
the Commercial
Operation
Date

5,941 MW

New Capacity

10.9 millions
tons of CO2 in
savings, equal to
approx. 1.5 million
of cars

5.7 millions

homes with electricity

20.5
TWh/year

Renewable Energy

17,500
new jobs




Undersecretariat for Renewable Energy and Energy Efficiency
Ministry of Treasury
Argentine Republic

189 Paseo Col6n Avenue, Floor 9
Telephone Number (+54-11) 4349-8033/8186
privadarenovables@minem.gob.ar



